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SUBJECT: INTERNATIONAL STEEL ARRANGEMENT 

1. PLEASE PASS DAS BARRACLOUGH AND ASSISTANT STR HEIMLICH. 

2. WASHINGTON POST RAN FOLLOWING ARTICLE JUNE 7 UNDER 

HEAD BEGIN QUOTE US, EEC, JAPAN DRAET ANTI-PROTECTIONISM 
PLAN END QUOTE. 

3. BEGIN TEXT: 
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A MAJOR INTERNATIONAL ATTEMPT TO HEAD OFE BURGEONING PRO- 
TECTIONISM IN THE WORLD'S CRISIS-RIDDEN STEEL INDUSTRY IS 
OUTLINED IN A SECRET DOCUMENT DRAETED JOINTLY BY THE U.S. 
ADMINISTRATION, THE EUROPEAN ECONOMIC COMMUNITY'S 
EXECUTIVE COMMISSION, AND THE JAPANESE GOVERNMENT, AND IS 
SCHEDULED TO BE DISCUSSED BY REPRESENTATIVES OE LEADING 
INDUSTRIALIZED NATIONS AT THE ORGANIZATION EOR ECONOMIC 
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COOPERATION AND DEVELOPMENT (OECD) IN PARIS TOMORROW AND 
FRIDAY. 

A KEY ELEMENT OF THE TERSE 12-POINT TEXT, PREPARED DURING 
CONFIDENTIAL TRILATERAL DISCUSSIONS IN BRUSSELS AND 
WASHINGTON IN APRIL, IS THE CALL ON THE WEST'S LEADING 
STEEL-PRODUCING NATIONS TO CREATE A HIGH-LEVEL STEEL 
COMMITTEE TO MONITOR INTERNATIONAL MARKET DEVELOPMENTS 
AND SUPERVISE THE OFTEN COMPETITIVE NATIONAL RESPONSES TO 
WHICH THEY GIVE RISE. 

AMONG THE PRIORITY TASKS PROPOSED FOR THE COMMITTEE WOULD 
BE TO "DEVELOP COMMON PERSPECTIVES REGARDING THE EMERGING 
PROBLEMS OR CONCERNS IN THE STEEL SECTOR AND ESTABLISH, 
WHERE APPROPRIATE, MULTILATERAL OBJECTIVES OR GUIDELINES 
FOR GOVERNMENT POLICIES," ACCORDING TO A VERSION OF THE 
DOCUMENT CURRENTLY CIRCULATING IN DIPLOMATIC CIRCLES 
HERE. 

IN ADDITION, U.S. OFFICIALS HERE HOPE THE STEEL COMMITTEE 
WILL ENABLE "FAST-TRACK" POLICY CONSULTATIONS ON KEY 
MEASURES. "ALL ANTI-DUMPING AND SAFEGUARD ACTIONS IN THE 
STEEL SECTOR SHOULD BE FULLY CONSISTENT WITH PRESENT AND 
FUTURE GENERAL AGREEMENT ON TARIFFS AND TRADE PROVISIONS 
AND SHOULD BE REPORTED BOTH TO THE GATT AND THE STEEL 
COMMITTEE PROMPTLY , ' THE TEXT SAYS. 
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THE COMMITTEE ALSO WOULD HAVE BROADLY DEFINED POWERS OF 
INTERNATIONAL SCRUTINY. DESIGNED TO "MEET REGULARLY AND 
IN SPECIAL SESSIONS," IT WOULD "CONTINUOUSLY FOLLOW THE 
EVOLUTION OF NATIONAL, REGIONAL, AND WORLD STEEL INDUSTRIES 
WITH REGARD TO EMPLOYMENT, PROFITS, INVESTMENT, CAPACITY, 
PRODUCTION COSTS, PRODUCTIVITY, AND OTHER ASPECTS OF 
VIABILITY AND COMPETITIVENESS," ACCORDING TO THE TEXT. 

WHILE THIS AMBITIOUS CALL FOR STEPPED-UP INTERNATIONAL 
CONSULTATION ON GOVERNMENTS' STEEL POLICIES HAS YET TO 
BE SOLD BY THE ADMINISTRATION TO CONGRESS AND BY THE EEC 
COMMISSION TO THE GOVERNMENTS OF ITS NINE MEMBER STATES, 

ITS PROSPECTS SEEM FAIR. 

BOTH EEC AND U.S. OFFICIALS HERE RECOGNIZED THAT THE 
WHOLE CAUSE OF WORLD TRADE LIBERALIZATION, CURRENTLY 
CENTERED ON THE TOKYO ROUND TALKS BEING HELD AT THE GATT 
IN GENEVA, COULD BE DECISIVELY JEOPARDIZED IF NO ORGAN- 
IZED SOLUTION IS FOUND FOR THE CHAOTIC CONDITIONS NOW 
PREVAILING ON INTERNATIONAL STEEL MARKETS. 
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"IF THE STEEL PROBLEM IS NOT SOLVED, THERE COULD BE A 
SNOWBALLING OE PROTECTIONISM INTO OTHER SECTORS, AND 
THIS COULD LEAD TO A COMPLETE EMPTYING OP THE CONTENTS OP 
THE TOKYO ROUND," CLAIMED ONE ANXIOUS COMMON MARKET 
OPFICIAL INVOLVED IN THE INTERNATIONAL STEEL TALKS. 

AMERICAN OPFICIALS CONTACTED HERE APPEAR TO CONCUR. 

THEY EXPLAIN THE ADMINISTRATION'S SUPPORT FOR CLOSER 
INTERNATIONAL SUPERVISION OF WORLD STEEL MARKETS AS THE 
PRICE TO BE PAID FOR GAINING INDUSTRY AND CONGRESSIONAL 
BACKING POR CONTINUING STEEL TRADE LIBERALIZATION TALKS 
IN THE TOKYO ROUND. 

"WE NEED A WAY OF SHOWING CONGRESS AND INDUSTRY THAT OTHER 
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GOVERNMENTS AREN'T DOING THINGS POR THEIR INDUSTRY WHICH 
WE ARE NOT DOING FOR OURS," EXPLAIN AMERICAN DIPLOMATS 
HERE. END TEXT. 

VANCE 
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